QUESTIONS ANSWERED

UNDERSTANDING FIAS

We are an independent financial services firm helping individuals create retirement strategies using a variety of investment and insurance products to

custom suit their needs and objectives.




Questions Answered

WHAT EXACTLY IS AN FIA?

A A fixed indexed annuity (FIA) is a contract between you and an insurance carrier that provides a guaranteed source of income thatis
backed by the financial strength and claims -paying abllity of the issuing insurer.
AWhile FIAs dondt directly invest in the stock market, they tsingaghetormt he pot e
of a principal a portion of their offering potential interest growth based on the performance of a specified index, such ast he S&P 500®.
A Remember your money is not actually invested in the stock market, which is why the principal you put into the policy is not a ffe cted by
market downturns. The stock, bond or commodity index serves as a benchmark only, and the policy pays interest based on a form ula
related to index performance. It's also important to remember that while the policy is not affected by market performance, ot her

factors, such as early withdrawals, may result in loss of principal and credited interest due to surrender charges.
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Sources of retirement income
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WHO SHOULD
CONSIDER AN FIA?

36.7%
Soclal Security

People who are retired or getting ready to enter retirement are the ideal

candidates to consider fixed indexed annuities as part of their financial
20.2% portfolio.

Earnings
The average 65 -year -old couple today has a 52% chance that at least

3.1% one spouse will reach the age of 95, based on the Annuity 2012

Other Generational Mortality Table.



Understanding Your Options

WHAT ARE THE BENEFITS OF FIXED
INDEXED ANNUITIES?



FEELING CONFIDENT &
PROTECTED

In 2008, people lost an unprecedented amount of retirement assets that
were put into investment vehicles because of stock market volatility.
However, those with fixed indexed annuities experienced no losses due to
market downturns, since fixed indexed annuities are insurance products
that do not directly participate in the stock market.

TAX-DEFERRED GROWTH

A FIlAs offer tax -deferred interest accumulation.

A Once you start receiving money rate at the time. Withdrawals are
taxed as from your contract, it's taxed as ordinary income based on
your income tax ordinary income and, if taken prior to age 59 1/2, an
additional 10% federal tax may apply.

A FIlAs offer guarantees and protection against market downturns based
on the strength and claims -paying abllity of the underlying insurance

company.

POPULARITY GROWTH

FIA sales in the U.S. were a record $60.9 billion in 2016, an increase of
12 percent over 2015, according to LIMRA Secure Retirement
| nst | Rourth @uarser U.S. Annuity Sales survey.

FIAs have also attracted the attention of brokers who previously sold
only investment products, such as stocks, bonds and funds.




Additional Options

WHAT ARE SOME OTHER OPTIONS
AVAILABLE WITH FIA?



ADDITIONAL OPTIONS

A Fixed indexed annuities offer features, called riders, that can be
added to FIA policies for additional fees, allowing customization
based on individual need.

A This is also provided through annuitization , not just through an
Income rider. This should be revised for clarification and to explain
the difference between the two, since it can be achieved at no
additional cost.

A Other riders include a guaranteed death benefit for beneficiaries.




